Things to study for the BA 303 Midterm test, April 29th








Agency Problems


Shape of Financial Statements


Cash flow from operations (effects of depreciation)


Ratios (Debt/Capitalization, Turnover ratios - days outstanding, Times interest earned)


Forecasting cash needs given growth and historical balance sheet ratios


ROE - sustainable growth


Compound interest calcs: FV=PV(1+i)^n  summing multiple cash flows


Effective annual rate, annual percentage rate (EAR, APR)


Loan types


Bond values, yield-to-maturity, yield-to-call, other terminology


Interest rates: movements and bond prices, bond quality, relationship between attributes


Types of bonds -- identifying from attributes


Interest rate:  how set


Dividend discount model -- why and how companies pay dividends


NPV, IRR, Payback analyses


Relevant cash flows








The test will be open-book/notes + calculators (no PCs).  There will be no multiple choice or T/F -- all calculations and short explanations.  To get full credit, identify formulas you're using.  Be neat and if you show your thought process, you're likely to get partial credit.


